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Abstract:

The current study aims to analyse the effectiveness of foreign investment in Iraq and the
impact of both profitability and liquidity indicators on its operationalization A sample of 6
Iragi state and private banks was relied upon; To carry out financial analyses and measure
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hypotheses to arrive at several results, including a statistically significant impact of
profitability and liquidity indicators on the activation of foreign investment in Irag In other
words, the banking sector seems to have a role in attracting and encouraging foreign
investment in the country. The study recommended that the need to streamline and
improve the legal and regulatory procedures relating to foreign investment in the banking
sector by government and regulatory bodies will make it more attractive to foreign
investors.

Keywords: (foreign investment, banking sector, profitability, liquidity).
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Dependent Variable: Y
Method: Panel Least Squares
Date: 10/21/23 Time: 23:00
Sample: 2012 2021
Periods included: 10
Cross-sections included: 6
Total panel (unbalanced) observations: 59

Prob. t-Statistic Std. Error Coefficie Variable

nt
3.5183365 -4.4900 0.3305 -1.4843 C
0.9307516 0.0872 2.323 0.2028 X3
-1.46915 Mean dependent var 0.0001 R-squared
2.140483 S.D. dependent var -0.0174 Adjusted R-squared
4.41050 Akaike info criterion 2.1590 S.E. of regression
4.48093 Schwarz criterion 265.7013 Sum squared resid

2
4.438000 Hannan-Quinn criter. -128.110 Log likelihood
0.591586 Durbin-Watson stat 0.0076 F-statistic
0.93075 Prob(F-statistic)
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Dependent Variable: Y

Method: Panel Least Squares

Date: 10/21/23 Time: 23:10

Sample: 2012 2021

Periods included: 10

Cross-sections included: 6

Total panel (balanced) observations: 60

Prob. t-Statistic Std. Error Coefficie Variable

nt
0.00202 -3.2320 0.51932 -1.6784 C
0.71322 0.36933 0.31806 0.1174 X2
-1.517 Mean dependent var 0.00234 R-squared
2.1543 S.D. dependent var -0.01485 Adjusted R-squared
4.4203 Akaike info criterion 2.17032 S.E. of regression
4.49021 Schwarz criterion 273.198 Sum squared resid
4.44770 Hannan-Quinn criter. -130.611 Log likelihood
0.60980 Durbin-Watson stat 0.1364 F-statistic
0.7132 Prob(F-statistic)
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