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Abstract

The banking sector is the main nerve in global economies and the artery that finances those
economies. Despite the importance of banks in the sustainability and prosperity of the
economy, they are at the same time sensitive and risky. And the balance between the main
objectives of the bank (profitability, liquidity, safety), the bank should not focus on the
profitability goal in exchange for raising the risk ratio on the rest of the objectives as well
as on the rest of the objectives, and from here this study came to shed light on one of the
most important objectives of the bank, which is the objective of liquidity, as This goal has
a psychological impact on depositors and is attractive to customers in order to invest their
savings, as the beginning of the collapse of any bank begins with a decrease in
profitability, which leads to a decrease in liquidity as a result of the bank bypassing the
capital consisting mainly of deposits, and if the situation continues, this leads to weakness
or inability The bank fulfills its obligations towards depositors, and this leads to a lack of
confidence in the bank, which leads and then exposes it to the third danger, which is safety,
and the result will be its occurrence There is a new risk called reputation risk, the end of
which is a decrease in the bank’s market value, and the opposite is true if there is a sound
investment portfolio that balances the objectives of the bank and distributes the risks to that
portfolio. It means the entry of new capital into the bank and thus its profits and liquidity
rise, and thus the market value of the bank rises.

keywords :Bank liquidity, profitability, market value.
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