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Abstract:

The exchange rate of the dinar in the foreign currency sale window is one of the tools
that carries with it financial and monetary goals at the same time, which makes it a
tool to achieve the process of consistency between the fiscal and monetary policies, as
the central bank sought to target inflation to adopt the exchange rate tool and work on
its stability through Defending the target rate through its foreign cash reserves using
the foreign currency sale window, which works to sterilize the monetary mass, and
indeed the bank succeeded in achieving that goal. In addition, it represents the main
source for the government to obtain the local currency. And with the country passing
through a state of transition after the change of the political and economic system in
2003 and the shifts that occurred in the directions of monetary policy, especially after
the Central Bank gained its independence in accordance with Law 56 of 2004, and its
use of modern monetary tools, such as the currency selling window as one of the main
and most appropriate methods of achieving stability. The general level of prices by
achieving stability in the exchange rate of the local currency, especially in light of the
prevailing economic conditions in the Iragqi economy. The productive apparatus and
being satisfied with imports to meet local demand has succeeded in achieving its goal
of stabilizing price levels until the exchange rate was reduced to lead to the imbalance
of that mechanism and the decrease in its effectiveness and efficiency. Converging
periods due to its negative effects on the overall Iragi economy and on the reliability
and credibility of monetary policy in Iraqg.

Keywords: (exchange market, exchange system, inflation, inflation theories, exchange
rate in Iraq).
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ARDL Long Run Form and Bounds Test

Dependent Variable: D(l)
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Selected Model: ARDL(3, 0)
Case 2: Restricted Constant and No Trend
Date: 08/6/23 Time: 20:29
Included observations: 69
F-Bounds Test Null Hypothesis: No levels
relationship
Test Statistic Value | Signif. 1(0) | I(1)
Asymptotic: n=1000
F-statistic 7.73979 | 10% 3.02 3.51
5
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
Prob(F-statistic) 0.000000 | Adjusted R-squared < YAAYAA
R-squared 0.80168 | Durbin-Watson stat ANEEARAR
3
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(I)
Selected Model: ARDL(3, 0)
Case 2: Restricted Constant and No Trend
Date: 08/6/21 Time: 121:29
Included observations: 69
Conditional Error Correction Regression
Variable Coefficie Std. t-Statistic Prob.
nt Error
C 5913468 | 637307 0.000000 0.0000
i 6.
I(-1)* - 1 0.06540 -4.776041 0.0000
0.31239 9
5
EX 6898832 | 291122 5.076657 0.2066
. 1.
EXM 0.44789 | 0.10783 4.153630 0.0001
6 2
D(1(-1)) 0.24874 | 0.11969 2.078208 0.0417
9 4
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Pairwise Granger Causality Tests
Date: 08/6/23 Time: 22:24

Lags: 1
Null Hypothesis: Obs F- Prob.
Statistic
| does not Granger Cause EXM 71 | 6.08975 0.36
EXM does not Granger Cause | 9.84490 0.0025
| does not Granger Cause EX 71 | 8.08975 0.23
EX does not Granger Cause | 11.84490 | 0.15
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