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The role of foreign direct investment in economic development in Iraq
for the period 2004-2020
Qassim Abdul Sattar Abdul Rahman Al-Ani
Presidency of Anbar University - Continuing Education Center
Anbar University

Abstracts:
The study aims to know the extent of the contribution of foreign direct
investment to economic development, by analyzing foreign direct investment
data with indicators of economic development. The research also aims to
show foreign direct investment after 2003 and the extent of its contribution to
Irag's gross domestic product. The most important finding of the research is
that providing an appropriate security environment is one of the most
important requirements for attracting foreign investment to the country
because capital is cowardly and seeks a safe environment. The most
important thing recommended by the study is to set sufficient guarantees for

companies that intend to invest in Iraq, due to Iraq’s need for the entry of
foreign companies in order to achieve efficiency in the completion of projects
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and in order to help create a state of optimism in the economic, political and
security aspects.
Keywords: (foreign investment, economic development in lIraq).
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With Constant

With Constant & Trend

Without Constant & Trend

Variable | t-Statisti Prob t-Statisti Prob t—Statisti Prob
GDP -1.9256 0.3188 n0 -0.5291 0.9798 n0 -0.0544 0.6611 n0
INVES -1.7260 0.4138 n0 -1.7723 0.7071 n0 -0.3818 0.5430 n0
shaall il S s
GDP -2.0052 0.2840 n0 -0.8196 0.9579 n0 -0.7204 0.4006 n0
INVES -1.6327 0.4597 n0 -0.8151 0.9580 n0 -0.2576 0.5891 n0
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With Constant With Constant & Trend Without Constant & Trend
Variable t-Statisti Prob t-Statisti Prob t-Statisti Prob
d(GDP) -2.3989 0.1460 n0 -2.9259 0.0613 B -2.4762 0.0139 *x
d(INVES) -4.3523 0.0008 el -4.3718 0.0046 o7 -4.3527 0.0000 *xx
Dshall Sl S sl
d(GDP) -1.4602 0.5470 n0 -2.0616 0.5564 n0 -1.6316 0.0965 *
d(INVES) -2.1459 0.2280 no -2.5769 0.2921 no -2.0951 0.0357 *x
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Variable Coefficient Std. Error t-Statistic Prob
GDP(-1) 1.6175 0.1298 12.4598 0.0000
GDP(-2) -0.3945 0.2480 -1.5907 0.1172
GDP(-3) -0.2848 0.1391 -2.0478 0.0452
INVES 0.1270 0.0213 5.9568 0.0000
INVES(-1) -0.1874 0.0387 -4.8467 0.0000
INVES(-2) 0.0382 0.0456 0.8366 0.4063
INVES(-3) 0.0397 0.0263 1.5066 0.1374

C 5198.5760 2231.3130 2.3298 0.0234
R-squared 0.9931 Mean dependent var 187874
Adjusted R squared 0.9923 S.D. dependent var 67259
S.E. of regression 5908.8790 Akaike info criterion 20.3211
Sum squared resid 1.9999 Schwarz criterion 20.5887
Log likelihood -652.4363 Hannan-Quinn criter. 20.4267
F-statistic 1176.4700 Durbin-Watson stat 2.0200

Prob(F-statistic) 0.0000
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Test Statistic Value K
F-statistic 5.4583 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 4.94 5.73
2.50% 5.77 6.68
1% 6.84 7.84
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob
D(GDP(-1)) 0.6793 0.1247 5.4485 0.0000
D(GDP(-2)) 0.2848 0.1391 2.0478 0.0452
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D(INVES) 0.1270 0.0213 5.9568 0.0000
D(INVES(-1)) -0.0382 0.0456 -0.8366 0.4063
D(INVES(-2)) -0.0397 0.0263 -1.5066 0.1374

CointEq(-1) -0.0618 0.0188 -3.2943 0.0017

Cointeq = GDP - (0.2823*INVES + 84126.9717 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob
INVES 0.2823 0.0644 4.3806 0.0001
C 84126 25191 3.3395 0.0015
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Heteroskedasticity Test: ARCH

F-statistic 1.7485 Prob. F(2,60) 0.1828

Obs*R-squared 3.4696 Prob. Chi-Square(2) 0.1764
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.5851 Prob. F(2,55) 0.5605

Obs*R-squared 1.3541 Prob. Chi-Square(2) 0.5081
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Effects of foreign Direct investment on GDP: Empirical
Evidence from Developing country, school of Business
Studies, southeast university, Bangladesh
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